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Figure 1: SOFR Futures Implied Fed Funds Rate (1/31 vs 2/28) Figure 2: Smallest S&P 500 Equity Risk Premium Since June 2007
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Source: MarketDesk, FactSet Source: MarketDesk, FactSet, U.S. Treasury. Equity risk premium is

calculated as S&P 500 NTM earnings yield minus 10-year Treasury yield.

Figure 3: Investment Grade's Nominal Yield is Higher vs 1-Year Ago ... Figure 4: ... But lts Option Adjusted Spread is Unchanged
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Source: MarketDesk. Analysis is based on ICE BofA US Corporate Index. Source: MarketDesk. Analysis is based on ICE BofA US Corporate Index.
Figure 5: Fewer S&P 500 Companies Are Beating Earning Estimates ... Figure 6: .. Which Were Already Revised Lower in 2H 2022
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Asset Class Performance
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Americas
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Asia-Pacific
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Previous Weekly Notes
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Report Title

Banks Aggressively Tightened Lending Standards In the Last 12 Months
Tighter Lending Standards Historically Lead fo Slower Loan Growth & GDP Growth

Unpacking the Macro Week
Retail Sales, CPI, Industrial Production, & Homebuilder Sentiment

Are the QuantPack Indicators Too Bearish?
History Doesn't Repeat, But It Often Rhymes

U.S. GDP Grows +2.9% in 4Q22, But Shows Signs of Slowing
Inventory Restocking & Gov't Spending Offset Declining Consumption & Housing

Inflation & Fed Policy No Longer have a 1-to-1 Relationship
2023 Asset Allocation Requires Focusing on the Correct Macro Drivers

Financial Conditions Ease After Inflation Rate Peaks
Conditions Likely to Remain Tight During 2023

Unpacking A Big Macro Week
December FOMC Meeting, November CPI, & November Retail Sales

Rationale Behind Our Long Duration Downgrade to Neutral
Wage Inflation Remains Elevated, Skewing Inflation Risk o the Upside

The Inflation Bubble
Price Increases Distorfing Nominal Economic Data

A Market Trading On Hope
Recent S&P 500 Rally Entirely Driven by P/E Multiple Expansion

Stocks Trade Higher as Market Celebrates Easing Inflation ...
... But Inflafion is No Longer the Most Significant Macro Variable

3Q22 GDP Growth Rebounds, But Underlying Data is Worrisome
Consumption Slows, Investment Contracts, & Shrinking Imports Prop Up GDP

Intfroducing the MarketDesk S&P 500 Earnings Model
Lower Mfg PMI & Negative EPS Growth Continue to Favor Risk-Off

All Eyes Remain on Inflation & the Fed
September's Hot Inflation Report Keeps the Pressure on the Fed

Navigating a Market Trading on Speculation
Equity & Credit Markets Sell-off as Fed Raises Rates +0.75%
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