
MarketDesk U.S. Risk Demand Index
Real-time Measure of Investors' Willingness to Take Risk

Overview of Indicator How to Use

Figure 5 – MarketDesk Risk Demand Index Figure 6 – Forward Performance Based on Historical Readings

Latest Composite Index Reading and Current 6-Month Trend Change

Avg Win % Avg Win % Avg Win % Avg Win %

4.1 73% 4.1 60% 7.7 87% 12.0 100%

3.6 79% 6.4 76% 9.8 94% 12.4 91%

3.3 78% 6.9 82% 10.4 94% 12.7 92%

3.5 83% 7.1 84% 9.5 89% 11.5 87%

3.5 80% 6.5 83% 8.5 82% 10.3 80%

  All Past Events 1.4 64% 3.0 68% 4.7 72% 6.5 72%

-0.3 53% -0.8 55% 0.8 60% 2.6 62%

0.0 55% -1.0 51% -0.3 56% 1.7 57%

-0.8 49% -1.6 48% -2.0 50% 0.0 54%

-0.9 53% -0.7 50% -1.7 53% -0.2 53%

-5.7 35% -6.1 33% -7.0 43% -7.2 43%

Source: www.QuantPack.com Source: www.QuantPack.com. Note: Win % = # of positive events / total # of events.

Figure 7 – Risk Demand Indicator by Asset Class Figure 8 – MarketDesk Risk Demand Composite Inputs

Last 24 Months of Readings for Equities, Equity Volatility, Credit, and FX Underlying Inputs of the Composite Index for each Asset Class

 EM vs DM

 US Cycl. vs Defen.

 Small vs Large Caps

 High Beta vs Low Vol

 VIX & VSTOXX

 CBOE Skew

 US HY vs IG

 EUR HY vs IG

 US IG

 EUR IG

 JPY/AUD

 CHF/GBP

 USD Index

Source: www.QuantPack.com Source: www.QuantPack.com
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MarketDesk Risk 

Demand Index

< -0.2 std

The MarketDesk Risk Demand Index should be viewed as a momentum

signal rather than a contrarian signal. Historically, risk demand drops off

well before the top in the market. This is why forward S&P 500 returns

and win rates (i.e. the % of positive outcomes) tend to increase as the

composite index moves above zero, and vice versa when the index

moves below zero. When the composite index is above (below) zero,

investors should consider increasing (decreasing) overall portfolio risk. 
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 Composite InputAsset Class Measure

Historical Forward S&P 500 Returns (%) Since 2000

> +1.0 std

> +0.8 std

> +0.4 std

< -0.4 std

< -0.6 std

< -0.8 std

Positioning

 Investors remain cautious across asset classes; Historically risk-on momentum is needed for above average market returns

Z-Score

-0.43

-1.48

-0.36

-1.08

0.96

-1.28

-1.02

-1.52
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Current Takeaway

In order for markets to move higher you need a counterparty that is

willing to buy what you are selling at a higher price. The MarketDesk

Risk Demand Index is a quantitative model built to measure investors’

willingness (or lack thereof) to increase portfolio risk. The composite

index measures momentum across several asset classes including:

equities, equity derivatives, credit markets, and foreign currencies. The

index provides context on the current environment and signals future

trend changes in investor preferences. See the "Composite Inputs" table

for the underlying inputs and current readings.
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6-Month Change MarketDesk Risk Demand Index
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Select a Subscription Below to See the Latest Readings for All Indicators:

1-Year Subscription

$995/year

2-Year Subscription

$1,495/year

Most Popular (25% Discount)

https://www.quantpack.com/#plans
https://www.quantpack.com/#plans


MarketDesk  |  Weekly Quant Pack  |  . 29October 7, 2022

Important Notices & Disclaimer

MarketDesk is wholly-owned by MarketDesk Research, LLC (“MarketDesk Research” or “MDR”). The

information and opinions expressed herein are solely those of MDR, are provided for informational

purposes only and are not intended as recommendations to buy or sell a security, nor as an offer to buy or

sell a security. Recipients of the information provided herein should consult with a financial advisor before

purchasing or selling a security. MDR is not an investment advisor and is not registered with the U.S.

Securities and Exchange Commission or the Financial Industry Regulatory Authority, and, further, the

owners, employees, agents or representatives of MDR are not acting as investment advisors and might

not be registered with the U.S. Securities and Exchange Commission. The information and opinions

provided herein are provided as general market commentary only, and do not consider the specific

investment objectives, financial situation or particular needs of any one client. The information in this

report is not intended to be used as the primary basis of investment decisions, and because of individual

client objectives, should not be construed as advice designed to meet the particular investment needs of

any investor. The comments may not be relied upon as recommendations, investment advice or an

indication of trading intent. MDR is not soliciting any action based on this document. Investors should

consult with their own financial adviser before making any investment decisions. There is no guarantee

that any future event discussed herein will come to pass. The data used in this publication have been

obtained from a variety of sources which we believe to be reliable, but MDR cannot be held responsible

for the accuracy of data used herein. Any use of graphs, text or other material from this report by the

recipient must acknowledge MarketDesk Weekly Quant Pack as the source. Past performance does not

guarantee or indicate future results. Investing involves risk, including the possible loss of principal and

fluctuation of value. MDR disclaims responsibility for updating information. In addition, MDR disclaims

responsibility for third-party content, including information accessed through hyperlinks.

MDR is not a registered investment adviser. No mention of a particular security, index, derivative or other

instrument in the report constitutes a recommendation to buy, sell, or hold that or any other security, nor

does it constitute an opinion on the suitability of any security, index, or derivative. The report is strictly an

information publication and has been prepared without regard to the particular investments and

circumstances of the recipient. SUBSCRIBERS SHOULD VERIFY ALL CLAIMS AND COMPLETE THEIR

OWN RESEARCH AND CONSULT A REGISTERED FINANCIAL PROFESSIONAL BEFORE INVESTING IN

ANY INVESTMENTS MENTIONED IN THE PUBLICATION. INVESTING IN SECURITIES AND DERIVATIVES

IS SPECULATIVE AND CARRIES A HIGH DEGREE OF RISK, AND SUBSCRIBERS MAY LOSE MONEY

TRADING AND INVESTING IN SUCH INVESTMENTS.

Principals of MDR may or may not hold or be short any of the securities, options, or futures discussed in

the report, or any other securities, at any time.

Please refer to www.quantpack.com/terms for the complete list of terms and disclaimers.
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